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Introduction 
Capital structure is an inclusive combination of debt and equity, which are used to finance the company operations in their overall operations and growth to enhance progress in pursuit of economic excellence. Equity capital is raised from the shares of the owners in a particular firm and directly affects the future cash flows and profits that a particular company earns. Debt is raised from bonds issued from creditors in the form of loans to finance the company's operations. A company's equity is raised from the available common stock, preferred stock, or the retained earnings of a particular company. The company can also finance its operations through short-term debt, which is also considered part of the capital structure. Debts used to finance the company operations are payable with an expected interest rate expense that the lender charges. The equity-debt is significant because it determines the risk associated with a particular investment regarding borrowings that the company has made (Alabdullah, et al 2018). 
Capitalization of a firm is essential because it's the method that is used in valuation where the cost is included in the value of the assets and the expenses that are incurred by a firm over a certain period when the assets is under its useful life rather than the asset being expensed in the span when the cost has initially been incurred. Capitalization is necessary for the business field, where it is divided into two categories. First, capitalization in accounting is vital in analyzing the cash outlay. It is considered an asset on the balance sheet compared to the income statement that considers it an asset expense. Second, finance capitalization is used as a quantities assessment of the firm’s capital structure where it refers to the cost of capital in the form of stock, long-term debt, and retained earnings (Abdolmohammadi, 2005). 
Capitalization is essential in business because it measures the company's total value, which the financial investors use to appraise and value the company. Capitalization will reflect the overall perception of the investors in a firm. When market capitalization is used, it will consist of the financial and economic part of the business where the debts and labor costs have been excluded from their computations. Capital structure is essential to the firm because it aids the firm in maximizing its market prices of the shares, which is possible by increasing the earnings per share of the ordinary shareholders. It's also helpful in increasing the dividend receipts that are awarded to the shareholders of the company. With a comprehensive capital structure, the company is necessary by increasing the ability of the company to find new adventures, thus creates an opportunity for the excellence of the firm. 
Financial leverage is essential in the business because it’s used to multiply gains and losses where the debt-equity- ratio is used as a criterion to calculate the effectiveness of financial leverage (Kraus, & Litzenberger, 1973). When a company achieves leverage, it can grow faster due to access to more resources than how the assets in the company could allow. When the leverage is being calculated, there is essential to recognize its effects on the cost of capital; this is calculated utilizing the weighted average cost of capital that helps the financial experts understand the risk associated with the investments. A company with a well leveraged financial ability will have a competitive advantage despite the company's risk in the markets. It also increases the chance of a company revenue acquisition     . 
Capital structure is vital to the company's operational funds because many of the investment opportunities depend on the firm's financial success, which is determined by financial performance. Capital structure is concerned with how the firm makes decisions based on the division of the cash flows, which is divided into two broad categories which are marked to help the company to finance the debt capital without affecting the overall company operations and making sure that there is a residual component that is to be awarded to the shareholders of the company. The capital structure involves funds raised from different sources used to finance an entity over some time. With a suitable capital structure, the company can decide the market price that will be charged. A company with constant cash flows will be able to allot funds equitably to finance the pay roles, inventory cost, and other expenses in the firm. 
Conclusion 
A well-designed capital structure is essential to the company because it helps in market maximization where the ownership interest of the shareholders is maximized fully. Capital structure is also critical in cost minimization. It helps determine the proper method of allotting funds that keep the overall cost of capital at the lowest level. Capital structure will help maximize company market price by increasing earnings per share of the ordinary shareholders and increasing the shareholders' dividend receipt. With a sustainable capital structure, the firm can find more wealth by creating new investment opportunities because it will create confidence to debt suppliers of the company, thus lending more debt to make investments. A sustainable capital structure stimulates country rate investments by increasing the company's opportunity to engage in more business activities that create wealth from returns earned. A company with a sustainable capital structure has more opportunities for growth which are beneficial to the shareholders by earning more revenue which are the goals of all firms. Investors should make sound decisions in regards to capital structure to ensure the firm is successful. Capitalization and capital structures are important elements of a firm. 
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